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International Malaysian Society Of Maritime Law
(Registered in Malaysia)

Office Bearing Members of the Committee (“the Committee”)

We, the Office Bearing Members of the Committee (‘the Committee”) primarily responsible for the
financial management of International Malaysian Society Of Maritime Law state that, in our opinion,
the accompanying statement of financial position, the statement of comprehensive income and
expenditure, the statement of receipt and payment and the notes to the financial statement thereon are
properly drawn up so as to give a true and fair view of the state of affairs of the Society as of
31 December 2017, and of its income and expenditure for the year then ended.

Signed on behalf of the Office Bearing Members of the Committee (“the Committee”)

v

Sitpah Selvaré’tQM /

(President)

~

Ong Cl wan B

(Vice President)

I

Jeremy M Joseph
(Secretary)

~

L stlowsrf

Wan Hilwanie Ariff =
(Treasurer)

Kuala Lumpur.

Dated: § § APR 2018
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Independent Auditors” Report

to the members of International Malaysian Society Of Maritime Law
(Registration No. PPM-022-14-29102015)
(Registered in Malaysia)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of International Malaysian Society of Maritime Law,
which comprise the statement of financial position as at 31 December 2017, and the statement of
comprehensive income and expenditure, and statement of receipt and payment for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies, as
set out on pages 5 to 15.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Society as at 31 December 2017, and of its financial performance and its cash flows for the year
then ended in accordance with Malaysian Private Entities Reporting Standard.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further described in
the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence and Other Ethical Responsibilities

We are independent of the Society in accordance with the By-Laws (on Professional Ethics, Conduct
and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the International Ethics
Standards Board for Accountants' Code of Ethics for Professional Accountants (“IESBA Code”), and
we have fulfilled our other ethical responsibilities in accordance with the By-Laws and the IESBA Code.

Information other than the Financial Statements and Auditors’ Report Thereon

The Office Bearing Members of the Commiittee (“the Committee”) of the Society are responsible for the
other information. The other information comprises the President's Report and Treasurer's Report but
does not include the financial statements of the Society and our auditors’ report thereon.

Our opinion on the financial statements of the Society does not cover the President's Report and
Treasurer's Report and we do not express any form of assurance conclusion thereon.
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Independent Auditors” Report

to the members of International Malaysian Society Of Maritime Law
(Registration No. PPM-022-14-29102015) (Cont'd)
(Registered in Malaysia)

Office Bearing Members of the Committee (“the Committee”) of the Society’s Responsibility for
the Financial Statements

The Office Bearing Members of the Committee are responsible for the preparation of financial
statements of the Society that give a true and fair view in accordance with Malaysian Private Entities
Reporting Standard and the requirements of the Societies Act, 1966 in Malaysia. Office Bearing
Members of the Committee are also responsible for such internal control as the Office Bearing
Members of the Committee determine is necessary to enable the preparation of financial statements of
the Society that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements of the Society, the Office Bearing Members of the Committee are
responsible for assessing the Society's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Office
Bearing Members of the Committee either intend to liquidate the Society or to cease operations, or
have no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the
Society as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with approved standards on auditing in Malaysia
and International Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

" Identify and assess the risks of material misstatement of the financial statements of the
Society, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Society's internal control.

u Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Office Bearing Members of the
Committee of the Society.
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Independent Auditors” Report

to the members of International Malaysian Society Of Maritime Law
(Registration No. PPM-022-14-29102015) (Cont'd)
(Registered in Malaysia)

Auditors’ Responsibilities for the Audit of the Financial Statements (Cont’d)

= Conclude on the appropriateness of the Office Bearing Members of the Committee use of the
going concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the
Society's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements of the Society or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Society to cease to
continue as a going concern.

v Evaluate the overall presentation, structure and content of the financial statements of the
Society, including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the Office Bearing Members of the Committee regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Other Matters

This report is made solely to the members of the Society, as a body, in accordance with the Societies
Act, 1966 in Malaysia and for no other purpose. We do not assume responsibility to any other person
for the content of this report.

ASSOCIATES KRI AN A/L NACHIAPPEN
Chartered Accountants Apgroval No: 02099/10/2018 J
Firm No: AF 1313 Partner

Puchong, Selangor.
Dated: 09 APRIL 2018
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International Malaysian Society Of Maritime Law

(Registered in Malaysia)

Statement of Financial Position

as at 31st December 2017

NOTE 2017 2016

RM RM

ASSETS
Non-Current Asset
Property, plant and equipment 3 3,772 -
Total Non-Current Asset 3,772 -
Current Assets
Trade and subscription receivables 6,020 -
Bank balances 4 379,497 113,860
Total Current Assets 385,517 113,860
Total Assets 389,289 113,860
ACCUMULATED FUNDS AND LIABILITIES
Accumulated surplus brought forward 96,523 -
Surplus for the year/ period 184,078 96,523
Accumulated surplus carried forward 5 280,601 96,523
Current Liabilities
Other payables and accruals 6 101,135 17,337
Current tax liabilities 7,553 -
Total Current Liabilities 108,688 | 17,337
Total Accumulated Funds and Liabilities 389,289 113,860

The annexed notes form an integral part of these financial statements
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International Malaysian Society Of Maritime Law

(Registered in Malaysia)

Statement of Comprehensive Income and Expenditure

for the year ended 31st December 2017

Income

Consultancy fees

Event fees

Seminar fees

Gain on foreign exchange (realised)
Membership

Maritime conference

Government grant

Sponsorship

Total income

Less: Expenditures
Accountancy fees

Accreditation fees
Advertisement

Audit fees

Bank charges

Brochures

Depreciation of property, plant and equipment
EPF contributions

Event expenses

Gifts

Loss on foreign exchange (realised)
Petrol, parking and toll
Photographer fees

Postage and courier

Poster and banners

Printing and stationery

Profit sharing

Refreshments

Rental

Seminar room rental

Salaries, allowances and bonus
GST expenses

SOCSO contributions
Travelling expenses

Website expenses

Total expenditures

Surplus before tax
Income tax expense
Surplus for the year

2017 2016
RM RM

33,000 -
6,440 x
121,367 7,170
468 -
33,250 35,760
10,573 -
153,000 51,000
- 19,985
358,098 113,915
2,100 1,500
50 -
3,020 -
2,000 1,200
740 53
325 -
754 -
585 B
1,900 2,530
280 -
- 2
875 -
- 1,700
- 140
- 150
21,935 573
38,572 -
12,693 4,123
32,000 -
7,642 -
4,500 -
4,995 182
77 -
27,406 -
4,018 5,239
166,467 17,392
191,631 96,523
(715@ -
184,078 96,523

The annexed notes form an integral part of these financial statements
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International Malaysian Society Of Maritime Law

(Registered in Malaysia)

Statement of Receipts and Payments

for the year ended 31st December 2017

Receipts

Consultancy fees

Event fees

Seminar fees

Gain on foreign exchange (realised)
Membership fees

Maritime conference

Government grant

Sponsorship

Less: Payments
Accounting fees
Accreditation fees
Advertisement

Audit fees

Bank charges

Brochures

Computers and accessories
Event expenses

EPF contributions

Gifts

Loss on foreign exchange (realised)
Photographer fees

Postage and courier

Poster and banners

Petrol, parking and toll
Printing and stationery
Refreshments

Rental

Seminar room rental
Salaries, allowances and bonus
GST expenses

SOCSO contributions
Website expenses

Net cash inflow
Bank balances brought forward
Bank balances carried forward

The annexed notes form an integral part of these financial statements

2017
RM

2016
RM

33,000
6,170
116,867
468
32,000
10,573
153,000

7,170

35,760

51,000
19,985

352,078

113,915

1,500
50
3,020
1,200
740
325
4,526
2,830
585
280

1,700
140
150
875

22,508
16,816

6,560

7,642

4,500

5178

77

5,239

86,441

265,637
113,860

113,860

379,497

113,860
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International Malaysian Society Of Maritime Law
(Registered in Malaysia)

Notes to the Financial Statements
31st December 2017

1.

2.1

General Information

The Society is principally engaged in raising the awareness among the maritime lawyers and
shipping industry about domestic and international laws, regulations, standards and practices.

The registered address of the Society is located at Bangunan Sulaiman, Jalan Sultan
Hishamuddin, 50000 Kuala Lumpur.

The financial statements of the Society are presented in the functional currency, which is the
currency of the primary economic environment in which the entity operates. The functional
currency of the Society is Ringgit Malaysia as the sales and purchases are mainly denominated
in Ringgit Malaysia and receipts from operations are usually retained in Ringgit Malaysia and
funds from financing activities are generated in Ringgit Malaysia.

The financial statements were authorised for issue by the the Office Bearing Members of the
Committee (“the Committee”) on 09 APRIL 2018.

Significant Accounting Policies

The financial statements have been prepared in accordance with the Malaysian Private Entities
Reporting Standard ("MPERS”) and the requirements of the Society Act, 1966.

The financial statements have been prepared on the historical cost basis, except for the
revaluation of certain assets and liabilities.

The principal accounting policies adopted are set out below.
Property, Plant and Equipment

The cost of an item of property, plant and equipment is recognised as an asset when it is
probable that future economic benefits associated with the item will flow to the Society and the
cost of the item can be measured reliably. After recognition as an asset, an item of property,
plant and equipment are measured at cost less any accumulated depreciation and any
accumulated impairment losses, except for freehold land and buildings.

Except for freehold land and properties under construction which are not depreciated,
depreciation is provided on a straight-line method so as to write off the depreciable amount of
the following assets over their estimated useful lives, as follows:

Rate
Computer and accessories 20%

Depreciation of an asset begins when it is ready for its intended use.

If there is an indication of a significant change in factors affecting the residual value, useful life
or asset consumption pattern since the last annual reporting date, the residual values,
depreciation method and useful lives of depreciable assets are reviewed, and adjusted
prospectively.
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2.1

2.2

2.3

Property, Plant and Equipment (Cont’d)

The carrying amounts of items of property, plant and equipment are derecognised on disposal or
when no future economic benefits are expected from their use or disposal. Any gain or loss
arising from the derecognition of items of property, plant and equipment, determined as the
difference between the net disposal proceeds, if any, and the carrying amounts of the item, is
recognised in profit or loss. Neither the sale proceeds nor any gain on disposal is classified as
revenue.

Impairment of Assets, other than Inventories and Financial Assets

At each reporting date, the Society assesses whether there is any indication that an asset may
be impaired. If any such indication exists, the recoverable amount of the asset is estimated.

When there is an indication that an asset may be impaired but it is not possible to estimate the
recoverable amount of the individual asset, the Society estimates the recoverable amount of the
cash-generating unit to which the asset belongs.

The recoverable amount of an asset and a cash-generating unit is the higher of the fair value
less costs to sell and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset.

If the recoverable amount of an asset or a cash-generating unit is less than the carrying amount,
an impairment loss is recognised to reduce the carrying amount to its recoverable amount. An
impairment loss for a cash-generating unit is firstly allocated to reduce the carrying amount of
any goodwill allocated to the cash-generating unit, and then, to the other non-current assets of
the unit pro rata on the basis of the carrying amount of each appropriate asset in the cash-
generating unit. Impairment loss is recognised immediately in profit or loss, unless the asset is
carried at a revalued amount, in which case it is treated as a revaluation decrease.

The recoverable amount is the higher of an asset's or cash-generating unit’s fair value less to
sell, value in use and zero.

An impairment loss recognised in prior periods for an asset or the appropriate assets of a cash-
generating unit is reversed when there has been a change in the estimates used to determine
the asset’s recoverable amount. An impairment loss is reversed to the extent that the asset’s
carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation, if no impairment loss had been recognised in prior periods. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the asset is carried at
revalued amount, in which case it is treated as a revaluation increase.

Foreign Currency
(i) Foreign Currency ~ Foreign Currency Transactions

Transactions in foreign currencies are initially recognised in the functional currency by
applying to the foreign currency amount the spot exchange rates between the functional
currency and the foreign currency at the date of the transactions.

At the end of each reporting period, foreign currency monetary items are translated using
the closing rate. Non-monetary items that are measured at historical cost in a foreign
currency are translated using the exchange rates at the date of the transactions. Non-
monetary items that are measured at fair value in a foreign currency are translated using
the exchange rates at the date when the fair value was determined.

Exchange differences are recognised in profit or loss in the period in which they arise
except when a gain or loss on a non-monetary item is recognised in other comprehensive
income. If so, any exchange differences relating to that gain or loss is recognised in other
comprehensive income.
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Financial Assets

Financial assets are recognised in the statement of financial position when the Society becomes
a party to the contractual provisions of the instrument.

On initial recognition, financial assets are measured at transaction price, include transaction
costs for financial assets not measured at fair value through profit or loss, unless the
arrangement constitutes, in effect, a financing transaction for the counterparty to the
arrangement.

After initial recognition, financial assets are classified into one of three categories: financial
assets measured at fair value through profit or loss, financial assets that are debt instruments
measured at amortised cost, and financial assets that are equity instruments measured at cost
less impairment.

(i)

(ii)

(i)

Financial Assets at Fair Value through Profit or Loss

Financial assets are classified as at fair value through profit or loss when the financial
assets are within the scope of Section 12 of the MPERS or if the financial assets are
publicly traded or their fair value can otherwise be measured reliably without undue cost or
effort.

Changes in fair value are recognised in profit or loss.

If a reliable measure of fair value is no longer available for an equity instrument that is not
publicly traded but is measured at fair value through profit or loss, its fair value at the last
date that instrument was reliably measurable is treated as the cost of the instrument, and it
is measured at this cost amount less impairment until a reliable measure of fair value
becomes available.

Financial Assets that are Debt Instruments measured at Amortised Cost

After initial recognition, debt instruments are measured at amortised cost using the
effective interest method. Debt instruments that are classified as current assets are
measured at the undiscounted amount of the cash or other consideration expected to be
received.

Effective interest method is a method of calculating the amortised cost of financial assets
and of allocating the interest income over the relevant period. The effective interest rate is
the rate that exactly discounts estimate future cash receipts through the expected life of the
financial assets or, when appropriate, a shorter period, to the carrying amount of the
financial assets.

Financial Assets that are Equity Instruments measured at Cost Less Impairment

Equity instruments that are not publicly traded and whose fair value cannot otherwise be
measured reliably without undue cost or effort, and contracts linked to such instruments
that, if exercised, will result in delivery of such instruments, are measured at cost less
impairment.

10
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2.5

Financial Assets (Cont’d)

(iv) Impairment of Financial Assets

(v)

At the end of each reporting period, the Society assesses whether there is any objective
evidence that financial assets that are measured at cost or amortised cost, are impaired.

Obijective evidence could include:
- significant financial difficulty of the issuer; or
- abreach of contract; or

- the lender granting to the borrower a concession that the lender would not otherwise
consider; or

- it becoming probable that the borrower will enter bankruptcy or other financial
reorganisation; or

- observable data indicating that there is a measurable decrease in the estimated future
cash flows from the financial assets since the initial recognition of those assets.

For certain category of financial assets, such as trade receivables, if it is determined that no
objective evidence of impairment exists for an individually assessed financial asset,
whether significant or not, the assets are included in a group with similar credit risk
characteristics and collectively assessed for impairment.

Impairment losses, in respect of financial assets measured at amortised cost, are
measured as the differences between the assets’ carrying amounts and the present values
of their estimated cash flows discounted at the assets’ original effective interest rate.

If there is objective evidence that impairment losses have been incurred on financial assets
measured at cost less impairment, the amount of impairment losses are measured as the
difference between the asset’s carrying amount and the best estimate of the amount that
the Society would receive for the asset if it were to be sold at the reporting date.

The carrying amounts of the financial assets are reduced directly, except for the carrying
amounts of trade receivables which are reduced through the use of an allowance account.
Any impairment loss is recognised in profit or loss immediately. If, in subsequent period, the
amount of an impairment loss decreases, the previously recognised impairment losses are
reversed directly, except for the amounts related to trade receivables which are reversed to
write back the amount previously provided in the allowance account. The reversal is
recognised in profit or loss immediately.

Derecognition of Financial Assets

Financial assets are derecognised when the contractual rights to the cash flows from the
financial assets expire, or are settled, or the Society transfers to another party substantially
all of the risks and rewards of ownership of the financial assets.

On derecognition of financial assets in their entirety, the differences between the carrying
amounts and the sum of the consideration received and any cumulative gains or losses are
recognised in profit or loss in the period of the transfer.

Cash and Cash Equivalents

Cash and cash equivalents in the statement of cash flows comprise cash and bank balances,
short-term bank deposits and other short-term, highly liquid investments that have a short
maturity of three months or less from the date of acquisition, net of bank overdrafts (if any).

11
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2.7

Financial Liabilities

Financial liabilities are recognised in the statement of financial position when the Society
becomes a party to the contractual provisions of the instrument.

On initial recognition, financial liabilities are measured at transaction price, include transaction
costs for financial liabilities not measured at fair value through profit or loss, unless the
arrangement constitutes, in effect, a financing transaction for the Society to the arrangement.

After initial recognition, financial liabilities are classified into one of three categories: financial
liabilities measured at fair value through profit or loss, financial liabilities measured at amortised
cost, or loan commitments measured at cost less impairment.

(i) Financial Liabilities measured at Fair Value through Profit or Loss

Financial liabilities are classified as at fair value through profit or loss when the financial
liabilities are within the scope of Section 12 of the MPERS or if the financial liabilities are
publicly traded or their fair value can otherwise be measured reliably without undue cost or
effort.

If a reliable measure of fair value is no longer available for an equity instrument that is not
publicly traded but is measured at fair value through profit or loss, its fair value at the last
date that instrument was reliably measurable is treated as the cost of the instrument, and it
is measured at this cost amount less impairment until a reliable measure of fair value
becomes available.

(i) Financial Liabilities measured at Amortised Cost

After initial recognition, financial liabilities other than financial liabilities at fair value through
profit or loss are measured at amortised cost using the effective interest method. Gains or
losses are recognised in profit or loss when the financial liabilities are derecognised or
impaired.

Effective interest method is a method of calculating the amortised cost of financial liabilities
and of allocating the interest expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimate future cash payments through the expected life of
the financial liabilities or, when appropriate, a shorter period, to the carrying amount of the
financial liabilities.

(i) Loan Commitments measured at Cost Less Impairment

Commitments to receive loan that meet the conditions of Section 11 of the MPERS are
measured at cost less impairment.

(iv) Derecognition of Financial Liabilities

Financial liabilities are derecognised when the obligation specified in the contract is
discharged, cancelled or expires.

Any difference between the carrying amounts of the financial liabilities derecognised and
the consideration paid is recognised in profit or loss.

Revenue
(i) Membership Fees and Sponsorships

Income on membership fees and sponsorships are recognised on receipts basis.

12
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2.7 Revenue (Cont’d)

(ii)

(iii)

(iv)

Conference and Seminar Fees

Fees from conferences and seminars are represented upon confirmation and registration of
participants.

Government Grants

Government grants are recognised on a receipts basis in the financial year in which they
are received.

Other Income

All others income are recognised upon completion of services and subsequent billing to
clients.

2.8 Employment Benefits

(i)

(i)

Short-Term Employment Benefits

Short-term employment benefits, such as wages, salaries and other benefits, are
recognised at the undiscounted amount as a liability and an expense when the employees
have rendered services to the Society.

The expected cost of accumulating compensated absences are recognised when the
employees render services that increase their entitlement to future compensated absences.
The expected cost of non-accumulating compensated absences, such as sick and medical
leaves, are recognised when the absences occur.

The expected cost of accumulating compensated absences are measured at the
undiscounted additional amount expected to be paid as a result of the unused entitlement
that has accumulated at the end of the reporting period.

The expected cost of profit-sharing and bonus payments are recognised when the Society
has a present legal or constructive obligation to make such payments as a result of past
events and a reliable estimate of the obligation can be made. A present obligation exists
when the Society has no realistic alternative but to make the payments.

Defined Contribution Plan

Contributions payable to the defined contribution plan are recognised as a liability and an
expense when the employees have rendered services to the Society.

2.9 Income Tax Expense

(i)

Current Tax

Income tax on profit or loss for the financial year comprises current tax. Current tax is the
expected amount of income taxes payable in respect of the taxable profit for the financial
year and is measured using the tax rates that have been enacted at the reporting date.

13
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3.

4.

Property, Plant and Equipment

Cost
Computer and accessories

Accumulated depreciation
Computer and accessories

Balance at Balance at
01.01.2017 Additions Disposals 31.12.2017
RM RM RM RM

B 4,526 4,526
Balance at Charge for Balance at
01.01.2017 the year Disposals 31.12.2017
RM RM RM RM
- 754 754

Computer and accessories

Net Book Value

Depreciation Charge

Purchases of property, plant and equipment by cash

Bank Balances

Cash at bank - Maybank
Cash at bank - CIMB

Accumulated Surplus Carried Forward

As at 01 January 2017/

As at 29 October 2015 (Date of Registration of Society)

Surplus for the year/ period
As at 31 December

2017 2016 2017 2016
RM RM RM RM
3,772 - 754 -
2017 2016
RM RM
4,526
2017 2016
RM RM
133,593 113,860
245,004 -
379,497 113,860
2017 2016
RM RM
96,523 -
184,078 96,523
280,601 96,523

14
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6.

Other Payables and Accruals

2017 2016

RM RM
Other payables 64,012 14,637
Accruals 37,123 2,700

101,135 17,337

Government Grant

Government grants are receivable on an annual basis and are to be used for the purposes as
stipulated by the Ministry of Transport. The amounts recognised in the financial periods are in
accordance with the understanding and representations given by the Management Committee.

Income Tax Expense

2017 2016

RM RM
Current tax expense
Current year
- Payables in Malaysia 7.553 -
Total income tax expense 7,553 -

For tax purposes, the Society is treated as a “Trade Association” under Section 53(3) of the
Income Tax Act 1967 under which its chargeable income is taxed at scaled rates.

The income tax expense is reconciled to the surplus before tax at the applicable tax rate as
follows:

2017 2016

RM RM
Surplus before tax 191,631 96,523
Applicable tax rate 0% - 21% 0% - 21%
Tax at applicable tax rate 33,891 11,170
Effect on tax:
Income not subject to tax (23,544) (8,412)
Tax rate differences from scaled rates (2,749) (2,758)
Expenses not deductible under tax legislation 158 -
Utilisation of current year absorbed capital allowances (203) -
Tax expense for the year 7,553 -
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